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GST tweak can make India
export hub: Volkswagen MD
SURAJEET DAS GUPTA
New Delhi, 9 August

German carmaker
Volkswagen AG has
made a pitch for

removing differential taxation
biased in favour of cars less
than 4 metres long, which, it
says, has been an obstacle to
India becoming a global hub
for export.

Currently, goods and serv-
ices tax (including cess) on
cars less 4 metres long is 29
per cent for petrol-driven
ones (31 per cent for diesel)
but goes up to 45-50 per cent
for those over 4 metres.

Gurpratap Boparai, man-
aging director, Volkswagen
India, said: “Passenger cars
below 4 metres represent
roughly 7 per cent of the glob-
al market and that is also
declining. The restrictions
imposed by taxation based on
the size of the car, which does
not exist anywhere else in the
world, suppress production
volumes. So we are not able
to address the other 93 per
cent of the global market.”

Global auto companies say
the differential structure was
imposed after the entry and
success of the Ford Ikon, in
order to protect small car
manufacturers.

Boparai said a global man-

ufacturer in India would have
to invest mostly in the seg-
ment below 4 metres because
it constituted 70 per cent of
sales here.

“It has limited export
potential, but if the taxation
differential goes down, India
could become an export pow-
erhouse for bigger cars. More
models and new players will
come.”

Even China does not have
a differential taxation policy,
though the market 20 years
ago was dominated by small
cars but has now moved
towards bigger ones, he said.

Boparai pointed out in
Volkswagen’s case while the

Polo (below 4 metres) and the
Vento (above 4 metres), which
were based on the same plat-
form and had very little cost
differential, the substantial
difference in their price was
because of the tax structure.

Exports of passenger cars
from India have been limited
and the bulk of those are
small cars. Indian exported
670,000 cars in 2019-20.

Volkswagen is pushing for
a change through Society of
Indian Automobile
Manufacturers (Siam).

“Despite the dominance of
certain players and many who
have invested in sub-4 metre
cars, Siam is open to a phased

reduction, which the govern-
ment can announce over, say,
the next five years.”

But will the government’s
revenues be hit?

Boparai said: “Here is one
example. The luxury car seg-
ment accounts for less than
1.5 per cent of the volumes of
passenger cars. But it repre-
sents 11 per cent share of rev-
enues. So the revenues would
be significantly higher.” 

The other impediment to
exports is the lack of free
trade agreements (FTAs).

“We have been negotiating
an FTA with the European
Union (EU) for a decade if not
more. And that’s not coming
through. So in 2016 the EU
imposed 10 per cent import
duty on fully built cars from
India as India wasn’t lower-
ing duties, let alone doing
away with them. This meant
that when the time came for
the next generation of cars to
be tooled up, that was done
in Eastern Europe. So Maruti
took the Swift to Hungary and
Hyundai took the i10 to
Turkey. India lost out.”

The general lack of FTAs
with countries like Brazil,
which has high duties, or
Mexico, where it is 10 per
cent, plus the logistics cost,
has made Indian exports
uncompetitive.
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Khaitan stake dips in Eveready, McLeod Russel 
ISHITA AYAN DUTT
Kolkata, 9 August

Promoter shareholding in
Williamson Magor Group com-
panies — Eveready Industries
India and McLeod Russel India
— has dipped further, with
IndusInd Bank invoking
pledged shares.

The bank informed the
exchanges on Saturday that on

August 7, it had acquired
5,683,320 shares of Eveready
and 7,832,253 shares of McLeod
Russel India, translating into
7.82 per cent and 7.50 per cent,
respectively. Promoters — the
Khaitan group — now hold
about 7.25 per cent in Eveready,
while for McLeod it’s around
18.32 per cent. According to the
exchange filing, promoters
held 25.82 per cent in McLeod

at the end of June.
Promoter holding in

Eveready had slipped to 15.07
per cent last month while the
Burman family — promoters
of Dabur India — emerged as
the largest shareholders in the
company with a holding of
19.84 per cent.

The Burman family, which
has been buying into
Eveready since March 2019,

in the last tranche acquired
8.48 per cent through open
market operations and the
stock has been on an upward
trend since. Since July 13, the
scrip has appreciated more
than 80 per cent.

Last week, India Ratings
upgraded Eveready’s long-
term credit ratings to IND BB+’
from ‘IND BB’ while changing
the outlook to positive.
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NOTICE

1. The 37th Annual General Meeting (AGM) of the members of SMIFS CAPITAL

MARKETS Limited (the 'Company') will be held on Saturday, September 5, 2020 at 10.00 a.m. 

through Video Conferencing / Other Audio Visual Means (VC). In compliance with

General Circular numbers 20/2020, 14/2020, 17/2020 issued by the Ministry of

Corporate Affairs (MCA) and Circular number SEBI/HO/CFD/CMD1/CIR/P/2020/79

issued by the Securities and Exchange Board of India (SEBI) (hereinafter collectively 

referred to as 'Circulars'), Companies are allowed to hold AGMs through VC, without the physical 

presence of members at a common venue. Hence, the AGM of the Company is being held through VC 

to transact the business as set forth in the Notice of the AGM dated 30th June,2020

2. In compliance with the Circulars, electronic copies of the Notice of the AGM and Annual 

Report 2019-2020 have been sent to all the members whose Email Ids are registered 

with the Company/ Depository Participant(s). These documents are also available on the website of 

the Company at www.smifscap.com.com and on the website of Central Depositories Services (India) 

Limited ('CDSL') at, www.cdslindia.com .The dispatch of Notice of the AGM through emails has been 

completed on 7th August, 2020.

3. Members holding shares either in physical form or dematerialized form, as on the cut-off date (29th 

August,2020), may cast their votes electronically on the business as set forth in the Notice of the AGM 

through the electronic voting system of CDSL('remote e-voting').

Members are hereby informed that: 

i. The business as set forth in the Notice of the AGM may be transacted through remote e-voting or 

e-voting system at the AGM;

ii. The remote e-voting shall commence on  1st September , 2020(10.00 a.m. );

iii. The remote e-voting shall end on 4th September , 2020 (5.00 p.m.);

iv. The cut-off date for determining the eligibility to vote by remote e-voting or by e-voting system at 

the AGM shall be 29th August , 2020;

v. Remote e-voting module will be disabled after 5.00 p.m on 4th September, 2020;

vi. Any person, who acquires shares of the Company and become member post-dispatch of the 

Notice of the AGM and holds shares as on the cut-off date i.e.-29th August,2020,may obtain the 

login ID and password by spending a request at mdpldc@yahoo.com. However, if a person is 

already registered with CDSL for e-voting then the existing User ID and Password can be used 

for casting their vote;

vii. Members may note that: a) The remote e-voting module shall be disabled by CDSL beyond 4th 

September , 2020 (5.00 p.m.) once the votes on a resolution is cast by the member, the member 

shall not be allowed to change it subsequently; b) The facility for voting will also be made 

available during the AGM and those members present in the AGM through VC facility, who have 

not cast their vote on the resolutions through remote e-voting and are otherwise not barred from 

doing so, shall be eligible to vote through the e-voting at the AGM;  c) The members who have 

cast their votes by remote e-voting prior to the AGM may also attend the AGM but shall not be 

entitled to cast their vote again; and d) Only persons whose name is recorded in the register of 

members or in the register of beneficial owners maintained by the depositories as on the cut-off 

date shall be entitled to avail the facility of remote e-voting or e-voting at the AGM.   

viii. The manner of voting remotely for members holding shares in dematerialised mode, physical 

mode and for members who have not registered their email addresses is provided in the Notice of 

the AGM. The details will also be made available on the website of the Company. Members are 

requested to visit www.smifscap.com to obtain such details. 

ix. Members who have not registered their email addresses are requested to register their email 

addresses with respective depository participant(s) and members holding shares in physical 

mode are requested to update their email addresses with Company's Registrar and Share 

Transfer Agent, Maheshwari Datamatics Private Limited, 23, R.N. Mukherjee Road, 5th floor, 

Kolkata- 700001, Telephone: 033-22482248, Fax: 033-22484787, mdpldc@yahoo.com to 

receive copies of the Annual Report 2019-2020 along with the Notice of the 37th AGM, 

instructions for remote e-voting and instructions for participation in the AGM through VC.

x. In case of any grievances regarding e-voting, the members may write to Mr. Rakesh Dalvi, 

Manager, (CDSL, ) Central Depository Services (India) Limited, A Wing, 25th Floor, Marathon 

Futurex, Mafatlal Mill Compounds, N M Joshi Marg, Lower Parel (East), Mumbai - 400013 or 

send an email to helpdesk.evoting@cdslindia.com or call 1800225533

By Order of the Board of Directors

For SMIFS Capital Markets Limited

Sd/-

(Poonam Bhatia)

Company Secretary-cum-Senior Manager Legal 

Place : Kolkata

Date : August 10 , 2020

IN THE NATIONAL COMPANY LAW TRIBUNAL MUMBAI BENCH

CP(CAA)/986/MB.I/2020

connected with

CA(CAA)/183/MB/2019

Harish Logistics Private Limited

CIN: U63030MH2011PTC221580 …First Petitioner/Transferor Company

Swastik Moving And Storage Private Limited

CIN: U63090MH2011PTC223391 …Second Petitioner/Transferee Company

NOTICE OF HEARING OF COMPANY PETITION

TAKE NOTICE that a Company Petition filed jointly under section 230 to 232 of the

Companies Act, 2013 for sanctioning the Scheme of Merger by Absorption of Harish

Logistics Private Limited (Transferor Company) by Swastik Moving and Storage Private

Limited (Transferee Company) and their respective shareholders (“the Scheme”), was

admitted by the National Company Law Tribunal. Mumbai Bench comprising of Hon’ble

Shri Mohammed Ajmal, Member (J) and Hon’ble Shri V. Nallasenapathy, Member (T) on

3
rd

 August, 2020 and the said Company Petition is fixed for final hearing on 21
st

 August

2020.

Anyone desirous of making representation(s) in relation to the said Company Petition

should send to the Petitioner’s advocate, notice of their intention signed by them or their

advocate not later than two days before the date fixed for the hearing of the said Company

Petition. The grounds of representation(s), in the form of an Affidavit, shall be furnished

along with such notice.

A copy of the Company Petition along with all the exhibits will be furnished by the Petitioner’s

advocate having his office at Hemant Sethi & Co. Advocates, 309 New Baker House,

Maharashtra Chamber of Commerce Lane, Kala Ghoda, Fort, Mumbai 400023, to any

person requiring the same on payment of the prescribed fees for the same.

Dated this 10
th

 August 2020 Sd/-

Mr. Paresh Chatrabhuj Punjani


